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ABSTRACT 

Entrepreneurship is a key driver of economic growth and innovation, but starting a new 

business is fraught with challenges. This study explores the difficulties individuals face when 

launching a startup, including financial constraints, regulatory hurdles, market competition, 

and personal barriers such as risk tolerance and lack of experience. By analyzing real-world 

case studies, survey data, and secondary literature, this research aims to provide insights into 

the major obstacles and suggest strategies for overcoming them. The findings of this study can 

help policymakers, investors, and aspiring entrepreneurs develop better support mechanisms 

for startups. 
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INTRODUCTION 

Starting a business is an exciting but complex process that requires careful planning, 

resources, and perseverance. While entrepreneurship has the potential to create jobs and 

contribute to economic development, many individuals struggle to transform their business 

ideas into successful ventures. Despite numerous support programs, the failure rate of startups 

remains high due to various financial, legal, competitive, and psychological challenges. 

This study aims to analyse the key challenges faced by entrepreneurs in Coimbatore and 

explore potential solutions to create a more supportive entrepreneurial ecosystem. By 

examining factors such as government policies, financial access, technological advancements, 

and skill development, this research will provide insights into how businesses can overcome 

obstacles and thrive in a competitive market. 

OBJECTIVES OF THE STUDY 

 To identify the key challenges faced by individuals in starting a startup. 

 To understand financial, legal, and personal barriers to entrepreneurship. 

 To analyze how these challenges, vary across industries and demographic groups. 

 To suggest strategies and policy recommendations to overcome these challenges. 

STATEMENT OF THE PROBLEM 

Entrepreneurship plays a crucial role in the economic development of Coimbatore, a city 

known for its strong industrial and MSME presence. However, entrepreneurs in Coimbatore 

face multiple challenges that hinder business growth, sustainability, and innovation. These 
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challenges include financial constraints, regulatory hurdles, lack of government support, 

technological limitations, and socio-cultural barriers—especially for women and student 

entrepreneurs. 

Despite being the second-largest hub for MSMEs in Tamil Nadu, many startups struggle with 

access to advanced machinery, funding opportunities, and market competitiveness. Women 

entrepreneurs, in particular, face difficulties in work-life balance (41.8% struggle with time 

management), financial independence, and technology adoption (49.1% neutral on 

technological marketing challenges). Similarly, student entrepreneurs often lack business 

expertise and mentorship, creating barriers to entry and long-term success. 

The problem, therefore, lies in identifying and addressing these entrepreneurial barriers 

through policy reforms, financial assistance, skill development, and ecosystem support. This 

study aims to analyze the key challenges faced by entrepreneurs in Coimbatore and propose 

strategic interventions to enhance business growth and sustainability. 

SIGNIFICANCE OF THE STUDY 

Understanding the challenges faced by new entrepreneurs is crucial for designing better 

support systems, policy interventions, and business strategies. By identifying common 

obstacles, this study aims to help aspiring entrepreneurs navigate the startup ecosystem more 

effectively. 

SCOPE OF THE STUDY 

This study aims to explore and analyze the challenges faced by entrepreneurs in Coimbatore, 

with a specific focus on financial constraints, regulatory hurdles, market competition, 

technological adoption, and socio-cultural barriers, especially for women and student 

entrepreneurs. 

SOURCES OF DATA 

The data for this study on entrepreneurial challenges in Coimbatore will be collected from a 

range of primary and secondary sources to ensure a comprehensive understanding of the 

challenges faced by entrepreneurs in the region. 

1. Primary Data Sources 

These sources provide firsthand information collected directly from entrepreneurs, industry 

experts, and stakeholders. 

2. Secondary Data Sources 

These sources consist of published reports, articles, and statistical data collected from reliable 

institutions and research studies. 

STATISTICAL DATA: ENTREPRENEURIAL CHALLENGES IN COIMBATORE 

To support the study of entrepreneurial challenges in Coimbatore, here is an overview of the 

statistical data based on available reports, surveys, and studies. This data provides insights 

into the size of the entrepreneurial ecosystem in Coimbatore and the specific challenges 

entrepreneurs face. 
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1. MSME and Startup Landscape in Coimbatore 

S.No Category Data Source 

1 Total MSMEs in 

Coimbatore 

323,277 MSMEs Data Insights 

market,2024 

2 MSMEs Contribution to employment 80% of total 

employment in 

Coimbatore 

Data Insights 

market,2024 

3 Entrepreneurial failure rate 12-15% failure rate in 

early-stage businesses 

World Bank, 2024 

2. Challenges Faced by Women Entrepreneurs in Coimbatore 

 

 

 

S.No 

 

 

Challenge 

Percentage of Women 

Entrepreneurs Facing 

issue 

 

 

Source 

 

1 

 

Work life balance 

41.8% have difficulty managing 

work life 

balance 

Extension 

education 2024 

2 
Financial constraints Majority struggle with 

financial balance 

Extension 

education 2024 

3 

Technological Marketing 

challenges 

49.1% neutral about 

identifying technology for 

marketing 

Extension 

education 2024 

CHALLENGES FACED BY INDIVIDUALS IN STARTING A BUSINESS 

Starting a business is a dream for many individuals, offering the potential for financial 

independence, creative freedom, and personal fulfilment. However, the journey of 

entrepreneurship is filled with challenges that can make success difficult to achieve. From 

financial struggles to market competition, entrepreneurs must navigate numerous obstacles. 

This essay explores the key challenges individuals face when starting a business and highlights 

the factors that contribute to their success. 

Financial constraints 

One of the biggest challenges entrepreneurs face is securing the necessary funds to start and 

sustain their business. Many individuals lack sufficient capital, making it difficult to cover 

expenses such as rent, inventory, equipment, and marketing. Traditional bank loans often 

require a strong credit history or collateral; which many first-time business owners do not have. 

Additionally, managing cash flow effectively becomes a challenge, especially in the early 
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stages when profits are uncertain. Without proper financial planning, businesses may struggle 

to survive. 

Lack of business knowledge and experience 

Many aspiring entrepreneurs enter the business world without a clear understanding of 

management, marketing, finance, or operations. This lack of knowledge can lead to poor 

decision-making, inefficient resource allocation, and difficulty in navigating the complexities 

of running a business. Without proper training or mentorship, business owners may struggle 

with pricing strategies, budgeting, and long-term planning. Learning through trial and error can 

be costly, making it essential for entrepreneurs to seek guidance and continuously educate 

themselves. 

Legal and regulatory hurdles 

Starting a business involves navigating various legal and regulatory requirements. Business 

registration, licensing, taxation, and compliance with industry-specific regulations can be 

overwhelming for new entrepreneurs. Failure to adhere to legal requirements can lead to 

fines, legal disputes, or even business closure. Understanding these regulations and seeking 

professional advice is necessary to ensure smooth operations. However, legal complexities 

often discourage individuals from taking the first step toward entrepreneurship. 

Fear of failure and risk-taking 

Entrepreneurship involves a high degree of uncertainty, and the fear of failure can prevent 

individuals from pursuing their business ideas. Many aspiring entrepreneurs hesitate to take 

risks due to concerns about financial loss, rejection, or lack of stability. This fear can limit 

innovation and creativity, leading to missed opportunities. Overcoming this challenge 

requires resilience, confidence, and a willingness to learn from failures. Successful 

entrepreneurs understand that setbacks are part of the journey and use them as learning 

experiences. 

SOLUTIONS TO THE CHALLENGES FACED BY INDIVIDUALS IN STARTING A 

BUSINESS 

Starting a business comes with numerous challenges, but with the right strategies, 

entrepreneurs can overcome these obstacles and build successful ventures. Below are practical 

solutions to the most common challenges faced by individuals when starting a business. 

Managing financial constraints 

One of the biggest obstacles entrepreneurs face is a lack of funding. To overcome this, 

individuals can explore alternative funding sources such as small business loans, government 

grants, crowdfunding, or angel investors. Additionally, maintaining a detailed budget, cutting 

unnecessary expenses, and reinvesting profits wisely can help sustain the business financially. 

Gaining business knowledge and experience 

Many first-time entrepreneurs struggle due to a lack of business knowledge. This can be 

addressed through continuous learning, enrolling in business courses, attending workshops, 

and seeking mentorship from experienced business owners. Practical experience, such as 

starting on a small scale or testing business ideas before full implementation, can also help 

build confidence and expertise. 

Overcoming fear of failure 

Fear of failure is a major psychological barrier for many entrepreneurs. Developing a 



National Research Journal of Banking and Finance Management                                                                                ISSN: 2349-6762               

Volume No: 13, Issue No: 1, Year: 2026 (January-June)                                                    Peer Reviewed & Refereed Journal (IF: 7.56)                            

PP: 315-319            Journal Website www.nrjbfm.in  

Published By: National Press Associates       Page 319 

© Copyright @ Authors 

positive mindset, taking calculated risks, and viewing failures as learning opportunities can 

help build resilience. Joining entrepreneur support groups and networking with like-minded 

individuals can also provide motivation and guidance. 

FINDING AND SUGGESTIONS 

Entrepreneurs face bureaucratic hurdles, including lengthy procedures for business 

registration, permits, and licenses, which delay the process of starting a business in Tamil 

Nadu. Many aspiring entrepreneurs struggle to secure funding due to a lack of collateral, credit 

history, or risk-averse financial institutions that hesitate to invest in new businesses. In rural 

areas, inadequate infrastructure such as poor road connectivity, unreliable power supply, and 

limited internet access hinder business operations and growth. Introduce a single-window 

clearance system for faster registration and permit acquisition, with a focus on digitalizing 

legal processes to reduce bureaucracy. Strengthen government-backed funding schemes and 

microfinance institutions, especially in rural areas, to make capital more accessible for small- 

scale entrepreneurs. Invest in rural infrastructure improvements such as reliable power, internet 

connectivity, and transportation to create a conducive environment for entrepreneurship 

outside urban centers. 

CONCLUSION 

Starting a business is a challenging yet rewarding journey that requires determination, 

strategic planning, and adaptability. Entrepreneurs face various obstacles, including financial 

constraints, market competition, legal complexities, and fear of failure. However, these 

challenges can be overcome through effective budgeting, continuous learning, strong 

marketing strategies, and leveraging technology. Building a reliable team, maintaining a 

healthy work-life balance, and scaling the business gradually are also essential for long-term 

success. While the road to entrepreneurship is not easy, those who remain resilient, innovative, 

and committed to their vision can turn their business ideas into thriving ventures. With the right 

mindset and approach, aspiring business owners can navigate the challenges and achieve 

sustainable growth. 
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